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From a taxable sales perspective, it’s pretty clear that we’ve emerged from the recession.

Mostly.

That doesn’t mean we’re back to where we were before the bust.  Not even close.  During the twelve
months ending In September 2008, we recorded $1.124 billion in taxable goods.  During the twelve months
ending last month, the figure was $955 million, 15 percent lower.

But if a recession is defined as a slowdown in economic activity, when measured by taxable sales, our
economy hit bottom in the summer of 2010, when we recorded just $900 million in annual total taxable sales.
This represented a 20 percent drop in 21 months, roughly one percent per month.  Not exactly freefall, but a
nearly whiplash-inducing decline.  Since then, our taxable sales have grown a total of around six percent, or
roughly 0.3 percent per month for the last eighteen months.  Nothing to brag about, but surely something better -
way, way better - than what came before it.

Actually, as Graph 1 suggests, the news is even
better than that.  Since peaking in the fall of 2008, Teton
County’s taxable sales have gone through three phases:
Decline, stasis, and recovery.  The decline was the
aforementioned drop of 20 percent in 21 months, ending
at the beginning of the summer of 2010.  

That summer ushered in a year of stasis, taking us
through the middle of this past summer.  During that time,
the 12 month taxable sales total ranged within a $20
million window, never dropping below $910 million nor
going above $930 million.  Stagnation, thy name is the
government’s FY 2011.

Starting in the middle of this past summer,
however, a funny thing happened: Our economy started
growing again.  In particular, during the 12 months ending
in August, we recorded $917 million in total taxable sales.
By the end of last month, that figure had jumped to $954
million, a growth rate of 0.8 percent per month over the
last six months.  If rate this continues, by the end of this
coming summer, the 12 month running total of taxable
sales will be back up above $1 billion.

It actually gets better still.  As Graph 2 suggests,
Teton County’s taxable sales economy can be divided
into six basic categories: Retail, Lodging, Restaurants,
Construction, Auto Sales, and All Other.  Looking at these
six categories, four things jump out:

1. Retail is coming back, and coming back
strong

2. Restaurants are killing it.
3. Lodging continues to lag.
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Copyright © 2012 – Jonathan Schechter – All rights reserved.

This document is intended solely for private educational use by individuals.  All other uses and forms of reproduction are strictly prohibited
without prior express written permission from Jonathan Schechter   (js@charture.org or (307) 733-8687)

4. Construction is making lodging look good.

To expand a bit on each, retail actually peaked two years before the recession started, and had a pretty
rotten go of it for four long years.  For the last year and one-half, though, things have been looking up on the
retail front.

Restaurants have also had a strong year and one-half, suggesting that both Jackson Hole’s retailers and
our restaurateurs have figured out their customers pretty darned well.

Not so our hoteliers.  Maybe we have too many rooms, or not enough demand, or still haven’t figured out
pricing in the post-recession market.  Whatever the cause, lodging revenues are off about 25 percent from their
peak.  If there’s good news here, at least the rate of decline has slowed.

Which is more than the construction trades can say.  Construction-related taxable sales (i.e. building
materials) have fallen in half during the last three years, reaching a level not seen since early in the last decade.
Hence the demise of Builders’ Lumber; hence the likely demise of more lumber yards, contractors, and subs.
About the only good news is that things have stabilized a bit in the past couple of months.

Enough gloom, though – let’s go back to focusing
on the positive.  Graph 3 is the same as Graph 1, except
the purple line backs lodging and construction out of the
mix.  Do this, and Teton County’s taxable sales economy
has been growing 0.8 percent per month for the last
eighteen months.  In fact, during the last six months,
without construction and lodging, the taxable economy’s
been growing at 1.2 percent per month.  And to put that
number in perspective, 1.2 percent per month is the
taxable economy’s fastest six month growth rate of the
last six and one-half years, whether of the entire economy
or with lodging and construction stripped out.

Bottom line?  While the local economy is clearly
not yet out of the woods, there are all sorts of reasons to
be hopeful. Graph 3


